Southern Nevada Health|District

April 17, 2007

Pogo’s Tavern, Inc.
2103 N. Decatur Blvd.
Las Vegas, NV 89108

RE: The Lakes Lounge
2920 Lake East Drive
Las Vegas, NV 89117

The Southern Nevada Health District has verified you are in willful disobedience of the Nevada
Clean Indoor Air Act (Nevada Revised Statutes 202.2483). Specifically, you are operating a restaurant at
2920 Lake East Drive, Las Vegas, Nevada, which under the Act is an indoor place of employment where
smoking tobacco in any form is prohibited. As such, you are required to post at every entrance a
conspicuous sign clearly stating that smoking is prohibited, and to remove all ashtrays and other smoking
paraphernalia from any area where smoking is prohibited. Failing to post at every entrance a conspicuous
sign clearly stating that smoking is prohibited, and handing out styrofoam cups with a notch cut in the side
and water in the bottom to anyone smoking or asking for an ashtray clearly establishes the intent to not
comply with the Act.

Immediate compliance with the Act is required. It is imperative that you meet with Health District
representatives forthwith to confirm abandonment of your particular method of undermining the Act, and to
discuss any compliance issues you may have. Failure to comply with the Act immediately will result in a
civil action being filed against you seeking injunctive relief plus civil penalties of $100 for each violation.

Please contact Beth at 759-0589 to coordinate a convenient conference time. Thank you for your
prompt attention.

Sincerely,

Stephen R. Minagil, Esq.
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